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A STANDARD ACCIDENT TABLE 


as a basis for 


Compensation Rates. Distribution of 100,000 Accidents 


By I. M. Rubinow, Ph. D. 


The Standard Accident Table described in this work is destined to serve a purpose akin 
to that of the American Experience Table of Mortality in Life Insurance. 


Constructed from data collected from statistical sources of all European countries as 
well as various American States. 


Price per copy, cloth bound, $1.50. 
Special prices quoted on large quantities. 


THE SPECTATOR COMPANY . 


CHICAGO OFFICE: NEW YORK 
Insurance Exchange 135 William Street 
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AMICABLE {| FARM MORTGAGES 


Life Insurance Co. TEXAS and OKLAHOMA 
WACO, TEX. ee 
$1,000,000 Deoosited with WE ARE EXPERT FIELD ME ed organization 


the State Treasurer of Texas snlaaitias several million per year. 




















We are growing steadily and always seeking new clients. 
By special arrangement, we are permitted to refer any insti- 
tution or prospective client worth while to several life insur- 
ance and trust companies who are buying our securities regu- 
larly and whose officials and land experts have traversed our 
loan field from Kansas to the Gulf and re-inspected lands 
covered by mortgages purchased from us. 


Insurance in force De- 
cember 31st, 1916.... $16,130,362.00 
Gain during year 1916. 2,702,566.00 
Insurance written dur- 
4,541,716.00 
2,387,732 .00 


Admitted Assets Decem- We may safely undertake to write an additional million, or 
ber 31st, 1916........  2,663,804.74 million and a half, the coming year to meet the increased 
Gain during year 1916. 214,031.51 demand of new or old clients. 

Policyholders Reserves 
December 31st, 1916. 905,626.48 At this time, it should be borne in mind that it is the pa- 
Gain during year 1916. 196,396.00 triotic duty of all of us to finance the land owners in the fullest 

Total Ageney Balances measure that our allies and our home people may not suffer 
December 31st, 1916. . 8,446.68 a ruinous food shortage. Also it shoyld be borne in mind that 

the farm mortgage earns a substantially higher rate than a 


Actual to Expected Mor- government bond. 


tality during 1916.... 29.6% 


It is believed that the Amicable Life Your correspondence and personal visit to our loan field are 
has made a new record for a company solicited. 
less than seven years old in having in 
force December 31st, 1916, $16,130,362 
of paid-for insurance, and at the same SCOTT & BL A CKMER 
time having gained $107,340.30 in sur- 
plus, in addition to the total surplus 


Png be phe ag he originally paid to the company by the Home Office, HOBART, OKLAHOMA 
AMICABLE LIFE INSURANCE COMPANY — stockholders. ee . ee 
WACO, TEXAS, U. S. A. ARTEMAS R. ROBERTS, President i Four Offices in Oklahoma Five Offices in Texas 


Arremas R, Rozerts, Founder, President & Actuary 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice-President 








“The Leading FIRE INSURANCE Co. of America” 
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AND SPRINKLER 
LEAKAGE 








AMERICAN 
SURETY 
COMPANY 

of NEW YORK 


100 BROADWAY 


SURETY BONDS 








The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 
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LIFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


high on the list 





CAPABLE AGENTS WANTED 























|The FRANKFORT 
GENERAL’ INSURANCE COMPANY 


United States Departmznt, 123 William St., New York, N. Y. 


TRUSTEES 


Union Trust Co. of New York, 80 Broadway, New York City 


CASUALTY INSURANCE 


AGENTS WANTED FOR UNOCCUPIED TERRITORY 











Michigan Commercial 


Insurance Company 
Lansing, Michigan 


ASSETS 


$862,447.34 


SURPLUS 


$156,321.92 
181,374.66 
200,120.21 
211,057.76 
212,242.99 


January 1, 1913 
January 1, 1914 920,961.16 
January 1, 1915 935,693.93 
January 1, 1916._. 1,020,369.41 
January 1, 1917... 1,178,606.04 


Fire, Toraado, Automobile, Tourist Baggage, Parcel Post Insurance 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one mullion annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting. the best interests of 
trustworthy insurance of all kinds. The subscription 

ice for the United States, Canada and Mexico is 


ne 1 
Feur Dollars per annum, postage prepaid; to all for- 


eign countries in the Postal Union, Five Dollars. 
Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake; Sec’y 
135 WitttAM STREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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THE COMBINED DEATH AND Ex- 
PENSE RATE 


HE two principal factors entering 
into the conduct of a life insurance 
company relate to the payment of death 
claims and the expenses incurred in the 
procurement of new business and caring 


THE SPECTATOR 


for existing policies. Primarily the com- 
panies are in business to pay death claims, 
and, of course, cannot control the num- 
except through rigid in- 
spection when writing new contracts, but 


ber occurring, 


the expense rate is more amenable to 
control, and it is well known that during 
the past decade most material reductions 
have been made in the cost of conducting 
the business. 

or the year 1916 the average com- 
bined death and expense rate for twenty- 
five of the older life insurance companies 
of the United States was 1.88 per cent of 
the mean insurance in force, which con- 
trasts most favorably with the average 
rate of two per cent for the entire twenty 
years covered by the table herewith. 
There was a slight gain in the percentage 
last year as compared with 1915, due 
solely to the wonderful increase in new 
business, which necessitated heavier ini- 
tial payments for commissions, medical 

It will be noted 
four quinquennial 


fees and inspections. 
that each of the 
periods show a reduction in the averages, 
and it also appears that a practically nor- 
mal rate has been reached. 

The tabulation shows percentages of 
the combined outgo for death claims and 
expenses of management, including taxes, 
to the mean amount of insurance year by 
vear for a period of twenty years, also 
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averages by five-year periods and for the 
two decades ending with 1916. The fig- 
ures entering into the compilation have 
been taken from the annual reports of the 
several companies as filed with the va- 
Departments. 
twenty-five companies listed are all over 


rious Insurance The 
forty years old, and include only those 
transacting ordinary business. Organiza- 
tions writing industrial insurance are not 
considered in this table, inasmuch as their 
management expenses are necessarily 
higher than is the case with purely ordi- 
nary companies. 
INCREASED RATES NECESSARY 
VERYTHING seems to be conspir- 
ing to defeat the hope of profit this 
year in the business of fire underwriting. 
Property destruction by fire in the first 
four months of the current year has pro- 
ceeded at a rate which, if continued 
through the year, would produce a total 
of $312,000,000, or $80,000,000 more 
than last year and $130,000,000 more than 
in 1915. Expenses of all kinds are rising: 
and with Federal stamp taxes, increased 
postage rates, greater income taxes, etc., 
impending, the chance of deriving any 
profit whatever from the fire insurance 
transactions of this vear are diminishing. 
The companies are under heavier ex- 
pense than usual in various directions, 


THE COMBINED DEATH AND EXPENSE RATE PER CENT OF MEAN INSURANCE IN Force OF TWENTY-FIVE LIFE INSURANCE COMPANIES 


[ 





COMPANIES. 1898 


1899 | 1900 | 1901 


a 
2.30 | 2.29 
2.07 | 1.93 
1.75 | 2.00 
3-45 | 3-50 
2.38 | 2.36 


tna Lite 


2.25 
Berkshire. 


2.22 
1.72 
3-43 
2.36 


Connecticut Mutual 

Equitable, New York... . 
1.65 1.68 2.01 
2.82 | 2.57 2.69 
2.51 | 2.32 | 2.56 
3-14 | 3-10 3.20 
2.21 | 1.87 | 2.16 


Equitable, Des Moines.. 
rmania 

Home Life 

Manhattan 

Massachusetts Mutual... 


2.61 
2.30 
2.62 
1.98 
2.27 


Michigan Mutual........ 
Mutual Benefit 

Mutual of New York.... 
National Life 
New England 


2.23 | 2.25 
2.39 | 2.34 
2.79 | 2.58 
2.28 | 2.03 
2.35 | 2.19 


2.23 


New York Life 
Northwestern 

Penn Mutual 

Phoenix Mutual........_| 
Provident L. and T 


2.20 2.20 
1.85 | 1.79 1.80 
2.14 | 2.14 | 2.28 
3-04 | 2.76 2.54 
1.71 | 1.70 | 1.60 


State Mutual, Mass 2.01 


FROM 1897 TO 1916, INCLUSIVE. 
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1910 1911 


| 
2.02 1.95 | 2.01 
1.97 | 1.90 | 2.25 
1.40 | 1.46 | 1.43 
3-49 | 3-13 | 3-29 | 
2.16 | 2.33 | 2.36 
| 


2.03 
2.17 
1.43 
3-17 
2.28 


1.97 
2.10 


2.18 | 2.19 
1.80 | 2.22 
2.07 | 2.12 
3.80 | 3.46 
2.29 | 2.21 | 
I 47 
2.33 
1.91 
2.96 
1.72 


1.72 | I 42 
2.64 | 2.59 
2.55 | 2.20 
2.95 | 2.91 
1.90 | 2.08 


1.59 | 1-33 | 1 57 
2.32 | 2.45 | 2.38 
2.41 | 2.10 | 2.00 | 1.97 
pe 2.7 | 2.95 a 
-79 | 1.73 | I. a} a 

2.21 | 2.30 | 2.21 | 2.29 1.93 | 1.95 
2.29 | 2.22 | 2.06 | 1.98 1.83 | 1.88 
2.55 | 2.35 | 2-10 | 2.20/ 2 06 | 2.20 
1.90 | 2.04 | 1.98 | 1.87 | 1.74 | 1-74 
2.22 | 2.26 | 2.11 | 2.02 | 2.02 | 1.85 

| | | | 

2 21 | 1.99 | 1.72 | 1.69 | 1.65 

1.76 | 1.79 | 1.69 | 1.64 | 1.58 
1.95 | 2.04 — 1.93 | I 73 
2.39 | 2.45 | 2.38 | 2.05 | 2.04 
1.59 | 1.65 | I 67 | 1.87 | 1.66 


2.40 





2.23 
1.97 
2.18 
1.78 
1.92 


1.72 | 1.73 
1.52 1.59 
1.80 1.88 
| 2.23 | 2.20 

1.70 1.63 
1.85 


1.81 | 1.85 | 1 92 


1912 





AVERAGES. 


1897 | 1902 | 1907 | 1912 
to to to to 
1901 | 1906 | 1911 | 1916 


1913 1914 | 1915 | 1916 


2.27} 218 
2 05 | 2.00 
1.81 | 2.00 
3-42 | 3-52 
2-32 | 2.26 


2.12 
1.65 
3.18 


1.81 | 1.57 
2.62 | 2.55 
2:51 | 2.43 | 
3-14 | 3 OF 
1.99 | 1.89 


2.44 
2.13 
3.01 
1.82 





2 20 
1.94 
2.31 
I 92 
2 00 


2.36 | 2.24 
2 30 | 2.22 
2 60 | 2.41 | 
2.06 | 1.96 | 
2.28 | 2.27 | 


1.90 |. 1.93 
| 2.03} 2.21 
| 1.57 | 1.65 


| 1.86 | 1.88 


1.85 | 2.12 | 5.95 
2.03 | 2.25 | 1.96 
1.70 | 1,61 | 1.73 
2.54 | 2.29 | 2.33 
2.87 | 2.95 | 2.56 


2.24 | a4) 1.96 | 1.94 | 


| 1.96 | 1.89 
2.20 | 2.11 
1.67 | 1.68 
2.54 | 2.62 


2.75 | 2.90 


2.30 


1.88 1. i : 1.74 | 1.88 
1.74 | 1.5 ; ¥ -67 | 1.75 | 1.71 
2.13 ; 2.95 | 2.00 | 2.22 
3.21 2.75 | 2.92 | 2 79 
cated ial Set-ct 


1.89 1.88 | 1.84 | 2 00 


Travelers 1.85 
Union Central 
Union Mutual 


United States. 


1.72 
1.64 
2.06 
2.72 


1.79 | 1.90 
1.64 | 1.65 | 1.77 
1.83 | 1.84 | 1.97 
2.64 | 2.53 | 2.75 


1.86 1.89 1 8&9 


2.14 
1.85 
2.68 
3.08 
2.39 | 2.31 | 


| 


3 35 


1.87 





Averages (25 cos.) 
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Life Insurance 


including traveling expenses, clerk hire, 
adjustment fees, State taxes, rating board 
assessments, stationery and printing. It 
is apparent, therefore, that there is ample 
justification for the marking up of pre- 
mium rates, particularly upon classes of 
risks which are known to be losing prop- 
ositions. 

It is probable that State officials, in 
States where rates and rating are subject 
to supervision or control, will object to 
any higher rates which may be proposed 
by the fire insurance companies. For this 
condition there always remains one 
remedy—a company can always refuse to 
write classes which it has found unprofit- 
able, or risks which it considers are rated 
inadequately. An enlarged prohibited 
list, in view of the known desire of the 
companies to add to their premium in- 
come under favorable conditions, would 
serve to emphasize the doubt with which 
they view the prospect of gleaning a 
profit from their underwriting under 
present and anticipated circumstances. 

The situation is one demanding serious 
consideration and appropriate action, if 
underwriting losses are to be avoided. 


“Important: Take Notice’’ 

Many policyholders allow their life insur- 
ance policies to lapse because they are neglect- 
ful or thoughtless as to the date when the 
premium becomes due. The careful agent will 
follow up such policyholders and see that they 
pay their premiums before the days of grace 
expire. A valuable aid to their efforts is sup- 
plied in a leaflet issued by The Spectator Com- 
pany bearing the striking title, “Important: 
Take Notice.” This leaflet, enclosed with the 
premium notice or the follow-up letter just 
before the final date of payment, will give food 
for thought to the policyholder, and make him 
realize what he is running the risk of losing. 
Companies, managers and agents should order 
liberal supplies of this document of The Spec- 
tator Company, New York, at the following 
schedule of prices: Per 1000 copies, $20; 500 
copies, $12; 100 copies, $3; 50 copies, $2. 


“Robbing Yourself” 

A new leaflet issued by The Spectator Com- 
pany bearing the above title can be used by life 
insurance companies, managers and agents to 
impress upon prospects the advantages of 
saving versus wasting. The argument con- 
tained therein is a strong one for the saving 
effected by life insurance, with some striking 
instances of the value of income insurance. 
This leaflet is so printed as to be enclosed in 
the ordinary-size envelope, and can be sup- 
plied by The Spectator Company, New York, 
at the following schedule of prices: 1000 
copies, $20; 500 copies, $12; 100 copies, $3; 50 
copies, $2. 


THE SPECTATOR 
GIGANTIC TAX MEASURE 


Every Branch of Insurance to Be 
Burdened with Increased Levies 








EXCESS PROFITS TAX DOUBLED 





Mutuals, Reinsurers and Fraternals Exempted — 
Income Tax Doubled and Last Year's 
Payments Added To 
[Special Report to THE SPECTATOR] 


WASHINGTON, D. C., May 15.—Several addi- 
tional forms of taxation for insurance companies 
are contemplated in the war emergency reve- 
nue bill now before the House of Representa- 
tives. The principal taxes proposed are those 
on life, marine, inland, fire and casualty insur- 
ance that go into effect on June 1. A tax 
equivalent to eight cents for every $100 or frac- 
tional] part thereof of the amount for which any 
life is insured under any policy of insurance, or 
other instrument, by whatever name the same is 
called, is provided. However, this tax will not 
apply to any fraternal beneficiary society or 
order, or farmers’ purely local co-operative com- 
pany or association, or employees’ relief asso- 
ciations operated on a large system or local co- 
operation plan, organized and conducted solely 
by the members thereof for the exclusive bene- 
fit of its members and not for profit. 

The tax on marine, inland, fire and casualty 
insurance is to be equivalent to one cent on 
each dollar or fractional part thereof of the 
premium charged under new or renewed poli- 
cies upon property of any description (including 
rents or profits), whether against risk at sea 
or in inland waters, or by fire or lightning, or 
other peril. Co-operative or mutual companies 
or associations are exempt, as are also policies 
of reinsurance. 

A similar tax is placed on casualty insurance. 
This section covers policies of insurance or 
application of the company of indemnity for 
loss, damage or liability, issued or renewed by 
any person or persons transacting the business 
of employers’ liability, plate glass, steam boiler, 
burglary, elevator, automatic sprinkler, auto- 
mobile, or other branch of insurance (except 
life, personal accident, health or other forms 
described and taxed as in the preceding para- 
graph), and also workmen’s compensation in- 
surance carried on by the members thereof for 
their own protection and not for profit, and (ex- 
cepting policies of reinsurance) it is expected 
that $5,000,000 will be raised from the above- 
mentioned taxes. Insurance companies are also 
to be subjected to an increase in the income 
taxes levied for 1916 equivalent to thirty-three 
and one-third per cent of their present rate, 
while the rate under the new bill is doubled. 

The excess profits tax to which the insurance 
companies are also liable is increased from eight 
to sixteen per cent. 

Indemnity and surety bonds must bear a tax 
stamp of fifty cents, provided that where the 
premium charged is in excess of $100 the tax 
shall be at the rate of one per cent of such 
premium. 

ROBERT LYNN COX PRESENTS INSUR- 

ANCE VIEWS 

Responding to the statement of Chairman Sim- 
mons of the United States Senate Committee on 
Finance that the several industries affected by 
the new war revenue bill would be heard orally 
by that committee, the executive committee of 
the Association of Life Insurance Presidents 
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held a special meeting last week, at which 
Robert Lynn Cox was appointed to represent 
the association at the Washington hearing. 

Mr. Cox appeared before the finance commit- 
tee on Saturday, May 12, and urged that, for the 
present at least, the Government do not impose 
on the institution of life insurance taxation 
additional to that imposed on corporations gen- 
erally. Although through the war itself the life 
insurance companies would have to meet in- 
creased cost because of higher mortality, Mr. 
Cox presented no objections to the proposed 
doubling of the income tax and the excess 
profits tax. But he did seriously question the 
justice and advisability of imposing the pro- 
posed further tax of eight cents per $100 on new 
life insurance policies—a tax which would 
amount to more than three million dollars a 
year, based on the business of 1916. 

Mr. Cox, in part, said: 


You are dealing with one of our largest Ameri- 
can institutions. There are twenty-five billion 
dollars of life insurance carried by the United 
States companies to-day, most of which is car- 
ried on lives in the United States. We are not 
saying anything at present about the income tax 
which you propose to double, or the excess 
profits tax which you propose to double, because 
in this you are dealing with this business as 
with other large businesses. 

But the third and final form of taxation on life 
insurance is the eight cents per $100 of new in- 
surance. There you seem to have entirely for- 
gotten the rule as to ability to pay. That 
comes to be a very important thing in life in- 
surance, because we are dealing in this question 
with mortality. The cost of life insurance is 
made by mortality. The very purpose of war 
is to increase mortality. Therefore war will in- 
crease the cost of our business. When you come 
to impose a tax of eight cents on the one hun- 
dred dollars you have no regard to the question 
of what our experience may be as to our ability 
to meet the tax. We estimate that out of this 
twenty-five billion dollars outstanding insurance 
in the United States about three billions is 
being carried on ages between twenty-one and 
thirty, which is the age period ndw being dis- 
cussed as subject to the selective draft. This is 
about one-eighth of the whole amount of our life 
insurance—that is, one-eighth of our insurance 
is on male lives subject to the selective draft, 
That part of the business is on the books to-day 
under policies not subject to what we call mili- 
tary restrictions. That share of our business is 
going to be put in this war hazard without extra 
premium or without extra cost to the policy- 
holders. It is necessary for me to state only 
that fact to show you how much the mortality 
must be increased. The only guide we have is 
what has happened in Europe with reference to 
foreign companies. In Canada the companies 
there started with fifty dollars extra premium 
to cover war hazards on all lives. Then one 
hundred dollars and then one hundred and fifty 
dollars, and finally some of them went to three 
hundred dollars extra premium on one thou- 
sand dollars of insurance. The company of 
which I am an officer wrote eleven million dol- 
lars in Canada on soldiers’ lives. Our -ex- 
perience there shows us a mortality on that 
business of fifteen to twenty times the normal 
mortality. That is a very important thing to 
be considered in connection with the taxing of 
our business. 


SHRINKAGE OF ASSETS 


Aside from the question of increased mortal- 
ity we come to various other elements which 
should be taken into consideration, such as the 
shrinking of the value of assets held by the 
companies to mature policy obligations. We are 
limited in the amount of surplus we may carry. 
New York law fixes it at seven and one-half per 
cent of the reserve. Shrinkage of high-grade 
bond values in recent times has been enough to 
consume that surplus in large part. There is a 
decrease in our earning powers. 

It has been suggested lately, in addition, that 
a large institution like life insurance, having 
these large assets to mature their obligations, 
should be heavy investors in the Government 
bonds at three and one-half per cent. That is 
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one and one-half per cent less than they can 
get elsewhere. That is a tax in itself. You 
must consider these questions in considering 
taxation in life insurance. 


AN INVASION OF NEUTRALITY 


You may look at this business from an eco- 
nomic standpoint, very much as one could have 
looked at the Belgium invasion. The life insur- 
ance companies are the ones who are going to 
be caught between the upper and nether mill 
stones. This war will drive across our econ- 
omic territory. The slaughter will be of our 
policyholders. It certainly doesn’t seem that 
this Government should reach out and impose 
this tax on the business of life insurance where 
mortality is going to be enormously increased, 
any more than you should put a tax on the poor 
struggling people of Belgium whose country 
was devastated. That is rather a doleful pic- 
ture. It is an absolutely true picture. If there 
was any way in the world to tell the extent to 
which mortality is going to come to our business 
that would be a different story. We don’t know 
how many you are going to be compelled to 
draft or send to the trenches abroad, but we do 
know that as to the number you do send abroad 
many will be killed, and thus will the cost of 
this particular kind of business be enormously 
increased. 

So I suggest that the proper attitude for 
this Congress is to be satisfied for the present 
with the system under which we pay only in- 
come and excess profits taxes and see how they 
work out. If we have income you will get the 
tax. If we have excess profits you will get that 
tax also. But it will depend on how this thing 
works out. We cannot believe that the future 
holds in store for us anything that justifies 
Congress in imposing at this stage of the war 
any such exceedingly heavy tax on our compa- 
nies. It would run into millions and millions of 
dollars per annum. It is too heavy. It is dis- 
criminatory. It is unfair. 


OTHER VIEWPOINTS EXPRESSED 
Hearings were held May 12 by the Senate 
Finance Committee upon certain taxes included 
in the war tax bill now pending before the 
House of Representatives, and a number of in- 
surance men, representing all lines, appeared to 
present their views upon the clauses in which 


are provided the taxes for the various classes 
of insurance. Among those present at the hear- 
ing were: Archibald T. Fletcher, foreign 
insurance companies; Thomas W. Blackburn, 
William Bro Smith, general counsel for the 
Travelers; R. M. Bissell, president of the Na- 
tional Board of Fire Underwriters; Herman 
L. Ekern, representing the National Association 
of Mutual Insurance Companies; John R. Free- 
man of Providence, R. I. 

John R. Freeman, who stated that he appeared 
as representative of twenty mill and mutual 
companies in New England, urged the exemp- 
tion of factory and similar mutual and co-oper- 
ative fire companies, and for that purpose sought 
the amendment of sub-section B, covering 
marine, inland and fire insurance, which pro- 
vides for a tax of one cent on each dollar or 
fractional part thereof of the premium charged 
under each policy of insurance or other instru- 
ment, so as to exempt companies of the class 
he represented. 


HEAVY FIRE INSURANCE TAX 


That the fire insurance business appears to 
have been selected by the House of Representa- 
tives for special taxation was charged by R. M. 
Bissell, who said that the profits in that busi- 
ness are very small, while the business is al- 
ready one of the most heavily taxed industries 
of the country. The Hartford Fire Insurance 
Company, with which he is connected, said Mr. 
Bissell, made 4.6 per cent, and the profits of all 
fire companies for one year, according to statis- 
tics made by New York experts, amounted to 
$50,000,000, of which the proposed taxes would 
take $49,100,000. 

Mr. Bissell itemized the taxes that, should 
the bill be enacted without change, would be 
assessed against the fire companies—an addi- 
tional income tax of two per cent over that 
now paid under the provisions of the exist- 
ing law, on the income received in 1917, making 
an actual tax of four per cent; a sixteen per 
cent tax on all excess profits above $5000 and 
eight per cent of the capital invested, instead of 
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an eight per cent tax; another corporation tax, 
this one retroactive, demanding payment of a 
sum equal to one-third of the amount paid in 
corporation income taxés for 1916, and a fifty 
per cent increase in postal rates which will 
mean, approximately, one-half of one per cent 
of the income of the companies. 

Another reason why fire insurance should 
not be subjected to additional taxes, said Mr. 
Bissell, was because it is one of the industries 
most hurt by conditions brought about by war, 
and referred specifically to the Black Tom ex- 
plosion, Hopewell, Va., and other fires, which, he 
said, were the direct result of war conditions. 
Further, he declared that with all factories 
working at the greatest possible speed it is im- 
possible to get them to close down long enough 
to clean up and install necessary fire protection. 

He declared that the fire business is operated 
on a very small margin of profit, which has not 
exceeded two per cent during the last ten years, 
and, in answer to questions as to insurance 
rates, stated that but few increases had been 
made, and only in some cases of factories di- 
rectly. concerned in the manufacture of muni- 
tions, perhaps 150 in all, and the increase in 
rates amounted to less than a million dollars. 

Should it be absolutely necessary further to 
tax fire companies, said Mr. Bissell in conclud- 
ing, he urged that the bill be so amended as to 
provide for the collection of the tax from the 
policyholders. 

As a representative of the National Associa- 
tion of Mutual Insurance Companies, Herman 
L. Ekern told the committee that the companies 
he represented did not object to the taxes pro- 
posed, but did desire a clear and lucid interpre- 
tation of the term ‘‘not for profit,’’ and asked 
that the phrase be defined so specifically as to 
eliminate all prospects of trouble with the In- 
ternal Revenue Bureau of the Treasury Depart- 
ment and the courts after the bill is enacted 
into law. 

Mr. Ekern declared that should the bill fail to 
clearly define the term ‘‘not for profit,’’ and it 
should inadvertently be held that the receipts 
from investments, etc., be profits, and that the 
companies might retain only their collections 
with which to meet losses, it would encourage 
the smaller companies not to carry an accu- 
mulation of assets. 

He declared that a company is none the less 
mutual because it carries a fund which, strictly 
speaking, belongs to the policyholders and from 
which the expenses incident to the payment of 
losses and operation of business are met. As 
a means of eliminating all chance of con- 
troversy over the term ‘“‘not for profit,’’ he urged 
the adoption of a provision declaring ‘‘that the 
receipt of income from funds held for the pay- 
ment of losses and expenses shall not be con- 
sidered as carrying on fer profit.’’ 

As part of his testimony, Mr. Ekern described 
the manner in which some of the small farmers’ 
companies transacted their business and de- 
clared that difficulty would be encountered in 
any attempt that might be made to compel them 
to pay the taxes, and the expense of collection 
would more than offset the taxes secured. 

William Bro Smith, appearing for the Travel- 
ers of Hartford, declared that the casualty com- 
panies would prefer to have the tax as it now 
stands as regards the method of collection 
rather than have it diverted, as had been sug- 
gested by Mr. Bissell, to the policyholders. The 
fidelity companies asked for a clearer inter- 
pretation of Subdivision C covering casualty in- 
surance. It was said that the intention was to 
exempt these companies from the specific tax, 
as the bonding policies are subject to a stamp 
tax under another provision of the bill, and it is 
desired that this be stated therein so as to 
prevent future controversy. 


Pittsburgh Life and Trust 

Efforts have been under way by the former 
directors of the Pittsburgh Life and Trust to 
rehabilitate the company. A dispatch from 
Pittsburg states that a proposed meeting of 
directors to consider a plan of rehabilitation, 
which was scheduled for Monday of this week, 
had been indefinitely postponed pending an in- 
vestigation of the Dare Lumber Company. Re- 
quisitions were made at Harrisburg on Mon- 
day on the New York authorities for the return 
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to Pennsylvania of Clarence F. Birdseye, Kel- 
logg Birdseye, George Montgomery and W. D. 
McQueston, under indictments of the Pennsyl- 
vania Grand Jury. 

The dispatches stating that F. A. Wallis was 
to be arrested were subsequently denied, as the 
Pennsylvania Attorney-General quashed the 
move to make such an arrest. 

A statement was made last Sunday by counsel 
for Clarence F. Birdseye, in which general de- 
nial of intention of any irregular act was made. 
He also stated that the New York Insurance 
Department had knowledge of the financial re- 
organization plan of the Pittsburgh Life and 
Trust. Superintendent Phillips emphatically 
denied that he had been advised of the details 
of the transactions, and further said that he 
never approved any plan of reorganization. in 
connection with the Pittsburgh Life and Trust. 


The Reliance Life Insurance Company 

The progress made in recent years by the Re- 
liance Life Insurance Company of Pittsburg, Pa., 
has been of such a nature as to direct particular 
attention to it in comparison with many other 
companies organized about the same time. The 
Reliance Life is only in its fourteenth year and 
has progressed consistently, so that at the end 
of 1916 it showed insurance in force amount- 
ing to over $71,000,000. The year 1916 was a 
most successful year for this organization, its 
new business having surpassed all previous 
records, while the increase in amount of busi- 
ness on its books was larger than in any pre- 
vious year and exceeded the year 1915 by more 
than fifty per cent. 

The statement for 1916 shows that the pre- 
mium income was in excess of $2,260,000, while 
the total income was $2,562,383. These figures 
refer only to the life insurance department, as 
the company also operates an accident and 
health branch in connection with its life insur- 
ance policies, the premium income of which is 
very close to the $100,000 mark. In building up 
its business the company has refrained from 
accepting the business of other companies, so 
that the business in force represents the efforts 
of its own agents and is all well-selected, high- 
grade insurance without any substandard or 
reinsurance lines of other companies. 

During the past five years the company has 
more than doubled its insurance in force, while 
on the financial side its assets have increased 
proportionately. At the close of 1916 the an- 
nual statement showed assets of $6,373,812. 
against which there were liabilities of $5,049,094, 
while the surplus funds on policyholders’ ac- 
count amounted to $1,324,718, showing that the 
company possessed ample financial strength. 

The Reliance Life is managed by a capable 
staff of officers, headed by James H. Reed as 
president, and is transacting its business with 
a view to giving policyholders the very best of 
service in every respect. 


Modern Insurance Problems 

An interesting compilation of articles on life, 
fire, accident, health and workmen’s compensa- 
tion insurance is brought together in the March 
number of the Annals of the American Academy 
of Political and Social Science under the gen- 
eric title of Modern Insurance Problems. 

Many prominent insurance men in each 
branch have contributed to this number, which 
makes it a valuable contribution to the stock of 
knowledge of present-day insurance policies. 





Casualty, Surety, Etc. 


Among the subjects touched upon affecting life 
insurance are income policies, life annuities, in- 
surance on sub-standard lives, cash values and 
cash loans, mutualization, conservation of life, 
group insurance, fraternal insurance, taxation, 
disability protection, whole-time agents. 

The accident section covers accident preven- 
tion, disability policy, and five articles dealing 
with various phases of workmen’s compensa- 
tion practices. Under fire insurance articles 
appear dealing with fire waste, rate-making or- 
ganizations, fire insurance rate-making, and the 
catastrophe hazard. 

This volume of Modern Insurance Problems is 
a necessity to every student of the business, 
and there is much food for thought in its 318 
Price per copy, paper binding, $1; cloth 
Orders will be filled by The Spec- 


pages. 
binding, $1.50. 
tator Company. 


Subscriptions to Liberty Loan 
The following is a list of the insurance com- 
panies which have subscribed to the Liberty 
Loan of $2,000,000,000: 
New York Life 
Mutual Life of New York 
Metropolitan Life 
Prudential 
National Surety of New York 
Bankers Life, Lincoln 
Presbyterian Ministers Fund 
Great Southern Life 
Colonial Life, Jersey City 
Germania Fire 
German-American Fire, New York... 
Germania Life, New York 
Home of New York 
Fire Reassurance, Paris 
Jakor, Moscow 
International, New York 
Franklin Fire, Philadelphia 
Continental of New York, Fidelity- 
Phenix and American Eagle Fire 
of New York 


$5,000,000 
5,000,000 
2,000,000 
2,500,000 
1,000,000 
150,000 
100,000 
100,000 
100,000 
150,000 
1,000,000 
500,000 
500,000 
50,000 
50,000 
50,000 
50,000 


1,020,000 


The Handy Guide for 1917 


A cursory review of the new edition of The 
Handy Guide to Premium Rates, Applications 
and Policies for 1917, which has just reached 
me, leads me to believe that it is quite the best 
volume you have ever issued. It is very com- 
plete and particularly well bound.—M. C. Ter- 
rill, Field Correspondent, Phenix Mutual Life. 

We have examined The Handy Guide for 1917 
carefully and find it more complete than ever, 
and indispensable, in our opinion, to any in- 
surance office. We shall place a copy of your 
publication in the hands of every agent of the 
company, who will make proper use of it.— 
American Life Insurance Company. 

We have examined The Handy Guide for 1917 
and we appreciate the valuable statistics con- 
tained therein.—M. S. Brenan, President Mutual 
Life of Baltimore. 

I would not be without The Handy Guide for 
1917. Have used it for a number of years and it 
is a valuable document in the hands of a life 
insurance agent.—James M. Cowan, General 
Agent Northwestern Mutual Life. 


Life Notes 


—The Globe Life of Salina, Kan., was admitted to 
Nebraska on May 1. The Globe Life is the youngest 
life company in Kansas and is the first Kansas com- 
pany to enter Nebraska. 

—The Guarantee Fund Life of Omaha reports a 
favorable increase in its new business during April, 
1917, as compared with the corresponding month of 
1916. The applications last month amounted to 
$2,078,000, as compared with $1,986,000 for April, 1916. 

—The Kansas City Life of Kansas City announced 
at the beginning of the year that its aim in 1917 was 
to have at least $100,000,000 insurance in force by 
At the rate of production so far this 
the goal will be 


December 31. 


year, despite increased taxation, 


reached by July 1. 
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THE LAFAYETTE STATUE 


The Late Henry Harteau, Founder of 
Metropolitan Casualty, Paid Noble 
Tribute to France 


ESTATE WELL ADMINISTERED 


President Eugene H. Winslow’s Financial Judg- 
ment and Management Fully Proved—Another 
Great Work Accomplished 


An event that is destined to go down in his- 
tory as one of great interest in the interna- 
tional affairs of this country occurred last 
Wednesday, May 9, when Marshal Jean Jacques 
Cesaire Joffre of France officiated at the cere- 
monies attending the unveiling of the statue of 
Marquis de Lafayette, at Prospect Park, Brook- 
lyn. This monument was erected and presented 
by the late Henry Harteau, a distinguished 
citizen of Brooklyn, and a man widely known 
in the insurance world during his active busi- 
ness career, ‘“‘to be an enduring tribute to the 
memory of one who, as a friend and com- 
panion of the immortal Washington, thought 
to establish in our country those vital prin- 
ciples of liberty and human brotherhood which 
he afterward labored to establish in his own.”’ 
A reproduction of this magnificent statue ap- 
pears on another page of this issue. The monu- 
ment was erected at a cost of $35,000. This 
money was provided in the will of Henry 
Harteau, who died at Brooklyn on September 
12, 1895, at the age of seventy-seven. 

Henry Harteau founded the.Metropolitan Plate 
Glass Insurance Company of New York in 1874 
and was president cf the company from that 
time until his death. His able management of 
the business resulted in the Duilding of a per- 
manent and profitable enterprise. Upon his 
death in 1895, Mr. Harteau left an estate of 
about $34,000. In his will he made provision 
for his widow and two other heirs, and requested 
that a portion of his estate should be used, 
upon the death of his widow, for the purpose of 
erecting a monument to Marquis de Lafayette. 
After the statue is paid for, a handsome amount 
goes by Mr. Harteau’s will to four or five chari- 
table organizations, residuary legatees. The 
joint executors under this will were his widow, 
Eugene H. Winslow, then secretary and now 
president of the Metropolitan Casualty, and 
Julian D. Fairchild, the well-known Brooklyn 
financier. 

Owing to the judicious management of this 
estate of only $34,000, in 1895, the executors 
were able to pay out $35,000 for the statue at 
the end of twenty years, after supporting the 
widow and two other heirs for many years, and 
also settling some considerable indebtedness 
against the estate. The widow died in 1913, and 
since that time plans have gone forward to 
erect the statue and arrange for its design and 
execution. Delays that were unavoidable pre- 
vented the completion of the work six months 
ago, and it was not until Park Commissioner 
Ingersoll of Brooklyn took hold of the erection 
of the pedestal about a month ago that the 
final work was rushed through and actually 
completed only a few hours before the unveil- 
ing. The happy circumstance that Marshal 
Joffre should be in this country representing 
the French Government in an official capacity 
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Thursday 


was indeed a fitting conclusion to this task of 
the executors. 


THE METROPOLITAN CASUALTY AND THE 
LAFAYETTE MONUMENT 

The history of the Metropolitan Casualty In- 
surance Company is practically coincident with 
that of plate glass insurance in the United 
States. The company was incorporated April 23, 
1874, as the Metropolitan Plate Glass Insurance 
Company and had for its first president the late 
Henry Harteau. On his death, in 1895, he was 
succeeded by Eugene H. Winslow, who had 
also been identified with the company from its 
inception, so that for a period of forty-three 
years the Metropolitan Casualty has been under 
the same management—a condition which does 
not often prevail in these days of strenuous and 
unremitting effort. 

In the year 1904 President Winslow decided 
to change the title of the company so as to 
permit of it undertaking other lines, and a 
department was established for the transaction 
of accident and health insurance. Two years 
later the present title was adopted and the 
company is now well and favorably known 
throughout the country as the Metropolitan 
Casualty Insurance Company of New York. 

Its business operaticns have been of a most 
satisfactory nature to all concerned, so that 
the company bears a high reputation among 
its policyholders for prompt replacements of 
damaged plate glass and for expeditious settle- 
ment -of accident and health claims. Finan- 
cially the company is exceptionally strong, as its 
latest annual statement shows it to be pos- 
sessed of nearly a million dollars in assets, 
a paid-up capital of $200,000, and a net surplus 
of about $306,000. Its management has been 
frequently commended by official examiners for 
State Insurance departments, and under the ex- 
perienced hand of President Winslow the com- 
pany will continue te supply the best of in- 
demnity -in its particular lines backed by ample 
financial strength. 

Probably the greatest accomplishment in the 
erection of the Lafayette monument as the re- 
sult of Mr. Harteau’s will was the fact that the 
funds were accumulated out of a small estate. 
It is important to note that $32,500 of this estate 
was represented by stock of the Metropolitan 
Casualty, the substantial returns from which 
have been due to the able management of Presi- 
dent Winslow. This return and the satisfactory 
administration of the estate under the guid- 
ance of President Winslow and his financial as- 
sociates were really responsible for the accom- 
plishment of this elegant monument. 


Will Discuss Acquisition Cost 


A conference of committees representing the 
International Association of Casualty and 
Surety Underwriters and the National Associa- 
tion of Casualty and Surety Agents will be held 
in New York city during the week of May 21, 
to discuss the question of acquisition cost of 
workmen’s compensation insurance. It will be 
recalled that, when Insurance Superintendent 
Phillips of New York agreed at the recent 
hearing on the matter to defer action in his 
State for a year, he made it very plain that he 
expected the companies and the agents to do 
everything possible to arrive at a satisfactory 
solution of the proposition. It is expected that 
the Insurance Commissioner’s committee on 
workmen’s compensation will be represented at 
that time. , 
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Inter-State Business Mens Accident Asso- 
ciation of Des Moines 


The Inter-State Business Mens Accident As- 
sociation of Des Moines, Iowa, in its report to 
the Insurance Department of April 15, 1917, 
shows that the association had total admitted 
assets amounting to $240,939 and total liabil- 
ities of $200,528, leaving a net surplus for the 
benefit of policyholders of $40,411. 

This association, the first of its kind for busi- 
ness and professional men, was organized in 
1908 by Ernest W. Brown, and has shown a re- 
markable growth, the membership now totaling 
75,000 policyholders, making it the largest or- 
ganization of its kind in America. 

During the year 1916 the association paid to 
the policyholders $426,284 in accident and sick- 
ness indemnity claims, and it has a reputation 
for paying its claims promptly and fairly. 

Secretary-Treasurer Brown’s idea of an acci- 
dent and health association for business and pro- 
fessional men has been justified by the great 
success of the Inter-State. For many years the 
traveling men have provided their own accident 
and health insurance for themselves at a very 
low annual cost. The Inter-State provides the 
same class of insurance for business and pro- 
fessional men engaged in preferred and select 
occupations, and its wonderful success is evi- 
denced by the fact that several other associa- 
tions have been organized throughout the coun- 
try upon the same plan. The association is now 
writing several forms of policies ranging in 
price from $12 to $36 per year. 

The agency force covering the eighteen States 
in which the association operates is composed of 
only high-class representatives, whose loyalty 
to the organization has contributed very largely 
to its success. 


W. W. Greene to Go to New Jersey 


George M. LaMonte, Banking and Insurance 
Commissioner of New Jersey, has appointed Win- 
field W. Greene to be chairman of the Compen- 
sation Rating and Inspection Bureau of New 
Jersey, provided for in the law passed at the 
last session of the State Legislature calling for 
compulsory workmen’s compensation insurance. 

The appointee has been actuary of the’ Indus- 
trial Commission of Colorado and manager of 
the State Compensation Insurance Fund of Colo- 
rado. Prior to that he was connected with the 
New York State Insurance Department for fif- 
teen months and assistant actuary of the New 
York State Insurance Fund for a year. 

Mr. Greene will be ex-officio a deputy com- 
missioner of banking and insurance. Commis- 
sioner LaMonte, in making the appointment, 
stated Mr. Greene’s experience ought to make 
him of valuable assistance to the State Depart- 
ment. 

Casualty Notes 

—The Central Business Mens Association of Chicago 
reports that the declaration of war has had no deter- 
rent effect on its new business, as its applications 
during April aggregated 2686. 

—T. W. Sloan has resigned as secretary of the 
Guardian Casualty and Guaranty of Salt Lake City. 
Mr. Sloan has announced that he will form the Sloan 
Corporation to conduct a general real estate, loan and 
insurance business. 

—The Mens Accident 
showed an increase in its production in April, 1917, 
over April, 1916, which was the best month in the 
entire year of 1916. Applications received in April, 
1917, totaled 3557, as compared with 3403 for the cor- 
of last year. F. J. Fleming, the 


Business of Kansas City 


responding month 
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leading producer for the association, has personally 
written 803 applications during the first four months 
of this year. 


—The Norwegian Globe Insurance Company, Ltd., 
has been licensed by the Massachusetts Insurance De- 
partment for the transaction ot reinsurance of fidelity 
and surety, accident and health, liability, compensation 
and burglary insurance. 

—The New York Insurance Department has com- 
pleted the liquidation of the Clothing Contractors 
Mutual Compensation of New York. The concern 
was placed in liquidation on January 26 because of its 
failure to accumulate a sufficient reserve to cover the 
catastrophe hazard. 

—E. A. Keller, formerly field special in the fidelity 
and surety department of the A&tna Casualty and 
Surety of Hartford (formerly Etna Accident and 
Casualty), has joined the Massachusetts Bonding as 
special supervisor of agencies at the home office of the 
Massachusetts Bonding of Boston. 


—The Etna Accident and Liability of Hartford has 
authorized the change in its name to Etna Casualty 
and Surety, and also approved an increase in the 
capital stock from $1,000,000 to $2,000,000. The legis- 
lative act, which has been passed, provides that the 
company may increase its capital to $10,000,000. 

—Augustus H. Knoll, who represents the A&tna 
companies at Buffalo, recently sent out an attractively 
printed card bearing a reproduction of the 
American flag. Mr. Knoll announced on this card that 
he would present Atna-izers with a flag pin of solid 
gold and enamel, studded with fourteen diamonds. 
The person addressed was then requested to telephone 
or call at the office for particulars. 


FIRE INSURANCE 


NEW YORK SURVEYS 

Many Insurance Men to Enter Army and 
Navy.—The indications are that the under- 
writers will be well represented in the army 
and navy when the contingents now forming 
are complete and ready for service. In this 
city it is regarded as a certainty that the em- 
ployees of the companies belonging to the 
State militia troops will be called into service, 
and will respond with the same freedom they 
manifested when the call to the Mexican 
border was sent out last fall. Then as now 
it is not at all supposable there were or will 
he any considerable percentage of shirkers, or, 
as they are now called, “slackers.” The com- 
panies are willing to hold, in a majority of 
cases, the situations of the enlisted men open 
for their return, but are not indifferent to the 
possible casualties in the event the men are 
called to the firing line on any of the European 
hattlefields. The prospect is not altogether a 
happy one for the men or their employers, but 
we are advised there is a cheerful spirit in con- 
templating the active service. We are in- 
formed that not less than thirty per cent of the 
eligible employees of the English offices have 
volunteered to their country’s call, and there 
is no reason to believe American boys are less 
patriotic than the English, and whatever is the 
sacrifice that it will be borne less willingly 
than the Canadians who are at the front at this 
time. 

Brokers as Agents.—The recent decision 
in one of the higher Appellate Courts in this 
city concerning the status of brokers as agent 
of the assured in negotiating fire insurance, 
and especially as affecting the liability of com- 
panies in the event of loss, has excited some 
attention. The opinion of the court favors the 
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presumption that the brokers are the repre- 
sentatives of the companies; but in the case 
before the court the conditions as recited by 
the judge were too mixed to lay down an iron- 
clad rule for the future in determining the 
precise relation between the brokers and the 
company, and that it was actually in an unset- 
tled condition when a loss occurred, which gave 
the company the right to claim that the notice 
of cancellation served on the broker was valid. 
The decision would have been plainer had no 
loss occurred and the question between the 
broker and assured rested on different grounds. 

Broadening Miscellaneous Lines. — The 
manner in which the fire companies engaged in 
automobile business are broadening their lines 
is one of the marked peculiarities of their 
practice. A few have stood by their original 
plan of covering only the ordinary fire risk, 
but when such conservatives as the old Glens 
I‘alls enlarges its auto covers to the inclusion 
of damage by collision and property damage 
likewise, it may be expected that others not 
generally so conservative in other respects will 
fall into the same habit. 

Texas Rate Increases.—Texas has adopted 
a new section in their insurance law permitting 
an increase in rates upon unprofitable classes 
of fire risks. Many New- York underwriters 
would welcome such a law in this State if the 
proposed increase was compulsory. 


CHICAGO AND THE WEST 
F. W. Kersten Makes Change.—Ired W. 
Kersten, Cook county special for the local 
agency of Critchell, Miller, Whitney & Bar- 
bour, has resigned, and accepted the position 
of examiner at the home office of the Insur- 
ance Company of the State of Pennsylvania. 


Herrick & Auerbach Take Agency of 
Another Company.—Herrick & Auerbach 
have been appointed general agents for the 
Cincinnati Underwriters for the States of 
Illinois and Wisconsin. 


Rollins, Burdick & Hunter Company Se- 
cure New Agency.—The Merchants National 
l‘ire of Chicago has appointed Rollins, Burdick 
& Hunter Company Cook county managers. 


Yager & Co. Accept New Agency.—The 
National Trades Fire of Chicago has ap- 
pointed L. E. Yeager & Co. agents for Cook 
county. 

State Fire Marshal Doing Good Work.— 
Illinois State Fire Marshal Bennett has made 
300 inspections so far in Chicago on elevators, 
warehouses, flour mills and places where food- 
stuffs are stored in large quantities. 

Casualty Firm Joins Chicago Board of 
Underwriters.—The casualty firm of Alford 
& Blaker Company has been appointed Cook 
county agents for the County Fire of Philadel- 
phia, and has been elected to membership in 
Class No. 1 of the Chicago Board of Under- 
writers. 

D. R. Card Joins Officers’ Reserve Corps. 

-D. R. Card, superintendent of the Western 
automobile and marine department of the 
Liverpool and London and Globe, has resigned 
his position, and joined the Officers’ Reserve 
Corps at Fort Snelling, Minn. 
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Western Insurance Bureau 

Charles E. Sheldon, Western manager of the 
American of Newark, was elected president of 
the Western Insurance Bureau at its annual 
meeting in Philadelphia last week. This is Mr. 
Sheldon's second term. The other officers 
chosen were: A. D. Baker, of the Michigan 
Commercial of Lansing, vice-president; Benja- 
min Auerbach, of Herrick & Auerbach of Chi- 
cago, secretary; Charles Hecox, manager of the 
Ohio Farmers at Chicago, treasurer. M. A. 
Scholbe was re-elected manager. 

A special committee was appointed to take up 
with the Western Union the controversy on 
bank agencies. It is hoped that a satisfactory 
settlement will result. 

In his annual address, President Sheldon 
sounded the keynote to co-operation with the 
Western Union. He outlined the purposes of 
The Bureau and The Union, and strongly em- 
phasized the necessity for consistent and har- 
monious work for the betterment of the busi- 
ness. A resolution was adopted unanimously, 
pledging allegiance to The Bureau and support 
to the conference committee. The resolution 
carried with it promises to comply promptly 
with the decisions of officers and committees. 

The Bureau went on record as strongly in 
favor of a movement to increase rates on un- 
profitable classes. Plans are now under way for 
a joint meeting of the two Western organiza- 
tions on the subject of increased rates and re- 


duced expenses. This meeting will be held at 
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What we have proven to several thousand Agents: we: 
Stand ready to prove to you. 
If they HAVE been convinced — why shouldn’t you be 


Our contention is that the NATIONAL UNION: is < 
VERY GOOD Fire Insurance Company — we’ve been ad- 
vertising it as such —- nothing more nor nothing less, 

‘We believe when when we say “GOOD” we: have said 
enough, considering the fact that theNATIONAL sci as - 

Ample capital and resources, 
Capable and efficient ee 
Strong directorate, 
Splendid line facilities, 
Excellent service, 
An honorable loss paying record, 
A high sense of justice, 
‘ae . . Up-te-date methods, 
‘eI High grade field men, 
A large, loyal, energetic Agency force, 

In fact, what does a real Agent desire that the 
NATIONAL UNION doesn’t have ? 

You may be able to get along without the NATIONAL 
UNION— but not so well —andifnot so well — why not. 
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Chicago in-the near future. President Sheldon 
recommended that the Bureau companies or- 
ganize a loss adjustment bureau. 


Globe and Rutgers Promotions 

The Globe and Rutgers announced last week 
the promotion of W. H. Paulson from secretary 
to second vice-president; W. L. Lindsay, to sec- 
retary from assistant secretary, and J. H. Mul- 
vehill the same. J. D. Lester, in charge of 
sprinkler leakage and explosion, and A. H. 
Witthohn are made assistant secretaries. M. J. 
Volkman has been appointed to the newly cre- 
ated post of local secretary of the company. 


Western Union Committees 

John Marshall, Jr., president of the Western 
Union, kas appointed the committees for the en- 
suing half year. Comparatively few changes are 
made. W. B. Flickinger of the Philadelphia Un- 
derwriters succeeds C. A. Ludlum of the Home 
of New York as chairman of the tornado com- 
mittee, and F. W. Koeckert of the Continental 
becomes a member of the committee, succeed- 
ing C. R. Tuttle of the Insurance Company of 
North America. A new special committee on 
large cities is appointed, with C. R. Street of 
the Fidelity-Phenix as chairman, and C. L. Case 
of the London Assurance; J. W. Cochran, Fire 
Association; Dugan & Carr, National; George 
W. Law, Royal; C. A. Ludlum, Home, and P. D. 
McGregor, Queen. The governing committee is 
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made up of J. W. Cochran, J. C. Corbett, R. E. 
Lidster and C. R. Street, their terms expiring in 
April, 1918, and George H. Batchelder, Dugan & 
Carr, Thomas A. Gallagher, Fred S. James and 
C. A. Ludlum, their term expiring in Septem- 
ber of this year. The Union membership of the 
conference committee is the same as the govy- 
erning committee. 


The Hercules Fire of Oklahoma City 


The new million-dollar fire insurance com- 
pany at Oklahoma City, Okla., to be known as 
the Hercules Fire Insurance Company, is rapidly 
nearing the completion of its formative stage, 
and is expected to be in position to begin busi- 
ness by August next. This company is fortu- 
nate in being backed by a number of wealthy 
and influential men, and in having as president 
a man who has had a liberal experience in the 
insurance field. 

The officers of the Hercules Fire are: Presi- 
dent, Lowry Vahey, formerly Chicago manager 
of the Guardian Casualty and Guaranty Com- 
pany, and previously in responsible positions 
with the National Fidelity and Casualty Com- 
pany, the National Bonding and Casualty Com- 
pany, and the Continental Casualty Company of 
Chicago; first vice-president, John B. Turner, 
justice of Supreme Court of Oklahoma; second 
vice-president and general counsel, Chas. L. 
Moore, formerly assistant attorney general and 
member of supreme court commission, Okla- 
homa City; secretary, Glen Thompson, secretary 
Oklahoma-Kansas Oil, Gas and Mining Com- 
pany; assistant secretary and assistant treas- 
urer, D. D. Eberle. Among the directors are 
included several bank officers. 


National Fire Protection Association 

Although President Meek’s opening address was 
delayed until Thursday, the last day of the 
twenty-first annual meeting of the National Fire 
Protection Association, it was heard by a large 
number of delegates. He emphasized the very 
valuable work being done by the association in 
the conservation of the nation’s wealth by reduc- 
ing fire losses and safeguarding workers. Presi- 
dent Meek stressed the need of a larger mem- 
bership and complimented the work of many of 
the members for the material increase which 
had been brought about in the past year. He 
called attention to the fact that at no time had 
the association been self-supporting, and that 
even with its present membership it was de- 
pendent upon a contribution of $2000 from the 
National Board of Fire Underwriters. 

The session held at the Bureau of Mines on 
Wednesday exceeded the capacity of the accom- 
modation. A short address was delivered by 
Director Stratton, who called attention to the 
wide field in which there was need of standards 
toward which the bureau was working. Not only 
was the bureau interested in standard of 
weights and measures, but also it was working 
in preparing and applying standards of per- 
formance, of construction, of merit; and, in fact, 
of all conditions to which a fixed measure could 
be applied, to judge of its value or as a matter 
of comparison. Attention was called to the 
work of the bureau in drawing up safety stan- 
dards, as exemplified by the National Safety 
Code as applied to electricity and a similar 
code being prepared on gas installations. 

Guided by members of the staff, an inspection 
was made of some of the interesting test appli- 
ances installed in the buildings. A test of a 
full-size steel box column was witnessed, and 
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an inspection was made of an experimental 
paper-making plant. Much interest was also 
shown in the large testing furnace, for use in 
testing full-size panels and wall sections of dif- 
ferent building materials. 

The programme for the three-days’ méeting 
was a varied and interesting one, but was too 
long for the time available: Discussion on 
many of the subjects had to be very much cur- 
tailed to enable the programme to be carried 
out. However, several of the more important 
papers were adopted only tentatively, with in- 
struction for them to be referred back to the 
committees for further study and for a final re- 
port at the next meeting. : 

Considerable discussion was expected of the 
important report of the committee on explo- 
sives and combustibles, of which A. C. Hutson 
of the National Board of Fire Underwriters is 
chairman, but the length of the program 
brought this report up late Thursday, and it 
could not be taken up in detail. This commit- 
tee reported a revision of the regulations on 
acetylene apparatus, which was so satisfac- 
tory in its details that’ Secretary Morrison of 
the Acetylene Association moved that it be 
adopted without discussion. The most impor- 
tant item under consideration was a revision of 
the regulations applying to inflammable mo- 
tion-picture film; because of several recent 
fires in this highly. inflammable substance, with 
a consequent loss of life in several, the regula- 
tion of this substance has become a very live 
subject in many parts of the country and sev- 
eral cities are considering adopting regulations 
applying to it. Following a series of tests 
made by the Eastman Kodak Company the com- 
mittee recommended a revision which would 
call for a much greater number of sprinklers 
in a vault, as it is recognized that only by re- 
ducing the heat below the point of decomposi- 
tion could satisfactory and safe storage be ob- 
tained. The committee also recommended a 
less expensive type of vault, as assuring vaults 
being built in every place where film was kept 
or handled and yet not being a severe financial 
burden 

In the round table discussion on Thursday 
Many points dealing with safety to life in 
theaters was discussed, and an interesting ac- 
count was given by R. S. Robbins, the local 
manager of Keith’s Theater, of the care taken 
by the modern manager in the comfort and 
safety of the public. 

In general, all the meetings were exceedingly 
well attended, and the only criticisms offered 





were that the time available was insufficient 
for the long and entertaining program consid- 
ered. The published proceedings, which will 
be issued by Secretary Wentworth in the 
course of a month or two, will be a valuable 
addition to the literature on fire protection and 
prevention and should be obtained by all in- 
terested in these subjects. 


Jefferson Insurance Company 

The Jefferson Insurance Company of Phila- 
delphia has applied for admission to New York 
State to do marine business. The company was 
chartered in_1855 and did an active fire business 
until 1912, when it reinsured in the Firemans 
Fund and North River insurance companies and 
retired. Recently the control of the stock was 
purchased and the capital increased from $250,- 
000 to $400,000, and the name changed by drop- 
ping the word ‘“‘fire’’ from its title. The officers 
include James M. Bullowa as president and 
treasurer, and Christen Steendall, secretary. 
Mr. Steendall, formerly with Willcox, Peck & 
Hughes, will be:the underwriting manager. The 
business in New York will be handled by the 
Northern Underwriting Agency. 


T. E. Braniff Company Extends Operations 


The T. E. Braniff Company, successors to Mer- 
rill & Braniff, who have conducted a general 
agency business in Oklahoma for more than 
fifteen years. and who represent among other 
companies the Insurance Company of the State 
of Pennsylvania, have had their field extended 
to include Kansas for that company. The State 
of Pennsylvania has not been operating in 
Kansas, but has just applied for admission 
there and is expected to begin planting agencies 
at once. The T. E. Braniff Company has been 
very successful in handling the affairs of the 


State of Pennsylvania in Oklahoma, and this ex- 
tension of their field is the result of their ex- 
cellent record. They have been large writers 
of oil insurance in Oklahoma, and it is under- 
stood that they expect to write this class in 
Kansas. 


Fire Notes 


—Revised fire insurance premium rates for the East 
Bronx district. of New York will be issued May 28. 


—The stockholders of the Mechanics of Philadel- 
phia have approved the proposed increase in capital 
from $250,000 to $1,000,000. 

—Adolph T. Oberle, special agent for the Insurance 
Company of North America at New York until his 
retirement a few years ago, died last week at Maple- 
wood, N. J. 

—The Continental, Fidelity-Phenix and American 
Eagle fire insurance companies of New York, of 
which Henry Evans is president, have subscribed for 
$1,020,000 of the new Liberty Loan. 

—A, C. Thornton has resigned as general agent at 
San Francisco for the Prussian National and the 
Netherlands. H. M. Dinsmore will be the manager of 
the branch office of these companies to be opened at 
San Francisco. Mr. Thornton will engage in the 
general brokerage business. 

—T. Ray Phillips, formerly assistant manager of 
the Oklahoma Fire Inspection Bureau, has become in- 
terested with Carr & French, local and general agents, 
with offices at Oklahoma City and Tulsa. Mr. Phillips 
will continue to reside at Oklahoma City, and the 
Oklahoma City office will be under his personal super- 
vision, as well as the engineering and service depart- 
ment of the Tulsa office. 

—The Insurance Almanac and Encyclopedia for 
1917 has been published by the Underwriter Printing 
and Publishing Company. It contains much informa- 
tion concerning insurance companies, associations of 
underwriters, summaries of workmen’s compensation 
laws, legislative sessions, definitions, population, tele- 
graph rates, government officials, statutory require- 
ments, etc. It sells at $1 per copy. 


CRUM & FORSTER 


GENERAL AGENTS 


95 WILLIAM STREET 


United States Fire Ins. Co., N. Y. 
Richmond Ins. Co., N. Y. 

Potemac Ins. Co., Washington, D.C. 
National Lumber Ins. Co., Buffalo, N. Y. 


F. M. GUND, Mgr. Western Dept. 
Freeport, Illinois TS 
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NEW YORK CITY 


The North River Ins. Co., N. Y. 

Union Fire Ins. Co. Buffalo, N. Y. 

Seneca Fire Ins. Co., Buffalo, N. Y. 
United States Underwriters’ Policy, N. Y. 


W. W. ALVERSON, Mgr. Pacific Coast Dept. 


San Francisco, California 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $2.00 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Fire Agents Everywhere. 





























214 Insurance Salesmen 


have used Hull’s Insurance Sales’ Letters. One man wrote $12,000 from 100 letters mailed. 
An official of one Insurance Company writes “I want you to know how thoroughly well 
pleased I am with the insurance sales letters. They cover the ground balay and I 
shall be able to make effevtive use of them.” Life, Accident, Partnership and Corpora- 
tion insurance salesmen request particulars—ask for folder 11A. 


William S. Hull,’ Madison, Conn. 











For Sale 
CALCULATING MACHINE, $100 


Baldwin Calculating Machine, sixteen figures in product, 
in first class condition. Regular price $250. 
Address S. D. K., Care of The Spectator 
P. O. Box 1117, New York City, N. Y. 

















To Purchase a Life Company 











WANTED— 


We have a client who has one hundred and fifty 
thousand dollars ($150,000.00) in actual cash who 
desires to purchase the controlling interest in a life 
insurance company, assets must be in good condition 
and company have not less than five millions of in- 
surance in force. 
fidential. 


All communications absolutely con- 


Address Investor “‘X-Y-Z,”’ care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 

















Gompany Representation Wanted 








An office with an established Agency Plant in Eastern 
Pennsylvania could use two good Fire Insurance Companies. 


Address, “G. T.- F.,’’ care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 


An Office doing business in Eastern Pennsylvania could 
use a good Life Insurance Company in this territory. 


Address “L. G. I.,’’ care of The Spectator, , 
P. O. Box 1117, New York City, N. Y. 





Agency Wants 








‘STOCK SALESMEN WANTED _ 
By strong otganization of exceptional merit and a personnel that 


is unexcelled; unusual opportunity for high-grade men; none others 
need: apply.. Address or call on 


FEDERAL FINANCE CORPORATION 
537. Woodward Building Washington, D. C. 


ecret of our 
One uccess is 
ervice 





A contract with our Agency Depart- 
ment is open to one whocan ‘‘Delive- 
the Goods’. The compensation a 
secondary consideration. 


FEDERAL CASUALTY COMPANY 
Detroit, Mich. 


Cash Capital $200,000.00 V Dz. CLIFF, President 








Pe 
Stock Salesmen Wanted 


We will pave the way for you with effective adver- 
tising. Strong organization made up of successful 
business men. Only high-grade men with clean 
records wanted. Credentials required. 


The Insurance Corporation 


CAPITAL STOCK $2,000,000 
WAINWRIGHT BLDG., SAINT LOUIS 











STOCK SALESMEN WANTED 
CENTRAL NATIONAL FIRE INSURANCE C0. 


Securities Building, Des Moines, Iowa 
Capital and Surplus - = $1,000,000.00 


President, one of the most successful underwriters in Middle- 
West. Treasurer, one of Iowa’s most prominent and influential 
bankers. Strong organization made up of successful business 
men and. bankers. 

Only high-grade men with clean records wanted. 
Credentials required. 














A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in. America. 

. Write.“*B”’ 


Care of The Spectator 
P.O. Box 1117, NewYork City, N.Y. 
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